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Financial Highlights GRET—32/\154}F)

(Consolidated EHHEAR—X)
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Ordinary Income

Net Income
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Amount in Million Yen (B{i:-BAM)

For the year of FE Mar.2003 Mar.2004 Mar.2005 Mar.2006 Mar.2007
Net Sales =] 71935 75657 82214 86,182 91,543
Operating Income BERE 1,924 3,001 4,147 5,270 5,880
Ordinary Income BEF 1,785 2,796 4177 5,671 6,071
Net Income L HR S F) 25 334 904 1,532 2,803 3,889

The figures are rounded down to the nearest million yen (B A AXRETIE)




Per Share Data (1#£Z1-Y$E1E) '

/ (Consolidated #EfER—X)

Net Income per Share Shareholders’ Equity per Share
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Amount in Yen (B{Z:M)
For the year of FE Mar.2003 Mar.2004 Mar.2005 Mar.2006 Mar.2007
Net Income per Share K EVOEE CETETERS 3.74 10.29 17.47 32.02 44 .46

Shareholder’s Equity per Share 1A= EE 208.32 230.24 248.38 301.75 339.65
\ The figures are rounded off to two decimal places (§EFR;HAETR A)




Profitability (URZ&14%)

(Consolidated #EfER—X)

Cost of Sales.”Net Sales Gross Profit, Operating Income and Return on Equity
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For the year of FE _ Mar.2003 Mar.2004 Mar.2005 Mar.2006 Mar.2007
Cost of Sales ./ Net Sales e EMmE 83.6% 82.3% 81.2% 79.1% 79.9%
Gross Profit .~ Net Sales FELEERREER 16.4% 17.7% 18.8% 20.9% 20.1%
Operating Income .~ Net Sales 5t EEEEH| &R 2.7% 4.0% 5.0% 6.1% 6.4%
Ordinary Income .~ Net Sales & LB E &R 2.5% 3.7% 5.1% 6.6% 6.6%
Net Income / Net Assets HE A L EAR A R 1.8% 4.5% 7.3% 11.6% 13.9%

The figures are rounded off to one dicimal place TR E S AT DN)




Net Sales by Industry Segment (7 AUFRIFTE ES)

(Consolidated E#HHEA—X)

% Incl. intersegment sales

v AVMNERLEEED

Refractories Furnace cgnstruction Advanced ceramics Real estate Others
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Amount in Million Yen (Bfii:BAM)
For the year of _EE _ Mar.2003 Mar.2004 Mar.2005 Mar.2006 Mar.2007
Refractories IPR7EES 52,046 54,248 59,099 61,137 65,739
Furnace construction 2 11,849 11,681 12,008 13,365 15,849
Advanced ceramics 774017399 AEE 4477 6,038 7,053 7,900 5,926
Real estate TEESZE 1,149 1,026 1,032 1,026 1,019
Others ZTDDEZE 2,411 2,662 3,020 2,752 3,008

The figures are rounded down to the nearest million yen (B A AXREUIE)




Operating Income by Industry Segment (27 AVMRIE ZEFIZE)

(Consolidated EHHEAR—X)

Refractories Furnace construction Advanced ceramics Real estate Others
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Amount in Million Yen (Efi:-BHM)
For the year of _EJ'E" _ Mar.2003 Mar.2004 Mar.2005 Mar.2006 Mar.2007
Refractories [IPR7E=ES 1,818 2,374 3,426 3,642 4,326
Furnace construction FIREE 426 749 675 1,141 1,771
Advanced ceramics 74087399 AEE 425 625 738 946 473
Real estate THESE 609 480 520 287 302
Others ZTDNDEZE 16 92 144 69 94

The figures are rounded down to the nearest million yen (B AAXRETIE)




Balance Sheets—Assets (EfEXIBR —&ZEDER)

(Consolidated EHEN—X)

Amount in Million Yen (Efi:BHAM)

Fiscal Year Ended: REHR 2003/3/31 2004/3/31 2005/3/31 2006/3/31 2007/3/31
Assets BEENDER
Current assets TRBNEE
Cash and deposits BRERLUVHES 4,228 3,342 2,788 3,653 3,489
Notes and accounts receivable ZWMFEEELVTHE 20,310 18,676 18,783 19,269 24,293
Marketable securities =Rl EE S 187 38 5 2 70
Inventories WRENE 2 11,196 8,883 9,856 11,941 13,461
Deferred tax assets RERMEEE 743 1,057 944 1,234 1,328
Other current assets ZDMDRENE E 1,097 1,006 747 1,121 973
_____ Allowance for doubtful accounts ... EEIEI&E ... 7168 . 7465 . 148 ... ..798 . ._...29
. Total currentassets ... MBAESE 37,595 .. 32539 32977 ... 37125 ... 43526
Fixed assets [EE &
Tangible fixed assets BEREEERE 34,280 32,539 31,418 31,430 29,162
Intangible fixed assets | EEEE 519 829 521 460 556
Investment and other assets BREFOMDEE 4,046 5,871 6,355 9,573 9,090
Investment securities BERMELS 2,408 4,607 4,940 8,264 7,339
Defferrd tax assets RIS EE 721 299 174 131 74
Other investments FOMDIZE 1,454 1,531 2,208 1,835 1,939
_____ Allowance for doubtful accounts ... EEIEI&E .....7888 .. 7967 . ... 7969 . .. 7657 . ... 7262
Total fixed assets EE&EESE 38,845 39,240 38,294 41,464 38,809
Total assets BESE 76,441 71,779 71,272 78,589 82,335

The figures are rounded down to the nearest million yen (B AMPXREYE)




Balance Sheets—Liabilities and Shareholders’ Equit

(EEXER—EE-FEADH)

(Consolidated EFEN—X)

Amount in Million Yen (B4i:BAMA)

Fiscal Year Ended: REHA 2003/3/31 2004/3/31 2005/3/31 2006/3/31 2007/3/31
Liabilities SEDE
Current liabilities REBBaE
Trade accounts payable B 12,511 14,845 15,556 16,375 19,558
Short—term debt mHEAE 17,714 11,581 11,421 7,031 6,269
Accrued income taxes RILENTLF 560 1,128 518 1,451 1,256
Accrued expenses KILER 3,834 1,578 1,730 2,126 2,568
Reserve for bonuses E55|L4% 1,255 1,396 1,554 1,820 1,907
... Qther current liabilities _____________________________._____ TOMORBEE 1889 1461 2798 . 2655 2,698
" Total current liabiitties. T AmGEAst T 37236 3toor T 33580 3id6l " "34218
Long-term liabilities BEE&E
Long—term debt EHiEAE 5,323 3,779 1,311 4,938 4,467
Reserve for officers’ retirement benefits ZEERBE>S 4T 323 278 215 239 294
Reserve for employees’ retirement benefits BEHATEIHE 1,944 2,434 2,100 1,764 1,336
Deferred taxes liabilities BRERSAE 655 856 885 2,271 2,148
___Other long=term liabiities ZOMOEEEE 9267 9284 8476 7773699
Total long=term liabilties T BEGEAR T 175147 16634 12,988 16987 " 715243
2585 54,750 48,625 46,569 48,448 49,461
Minority interests DPEBREES 3,401 2,959 2,947 3,739 -
Shareholders’ equity BEADER -
Capital EXRE 5,537 5,537 5,537 5,537 -
Capital surplus BEREIRE 3,521 3,521 3,521 3,521 -
Retained earnings FILRBERE 9,363 10,135 11,534 14,073 -
Other difference from evaluation of securities ZoE M ST EERES 17 1,308 1,439 3,343 -
Foreign currency translation adjustments ABBERRETE -138 -287 -223 22 -
L.treasurystock ] = 182l . 82 LT
Total shareholders’ equity EAREE 18,288 20,193 21,756 26,401 -
Net assets B EDE
Shareholder’s equity BEEK
Capital EXE = = - - 5,537
Capital surplus reserve BEXREHRSE - - - - 3,521
Earned surplus reserve FIIEEEE = = - - 17,615
Treasury stock Bok= - = = - -119
Total shareholder’'s equity “EEAREE - = = - 26,555
Valuation and translation adjustments PR E =R
Net unrealized gain on available—for—sale securities ZTDEMEIFHFMELES - - - - 2,883
Other T - REELESE - - - - 262
Total valuation and translation adjustments S-S =SS - - - - 3,146
Minority interests DEBRIES - = = - 3,171
Total net assets WMEESE - - - - 32,874
Total liabilities and net assets B8 -ER@EEE S 76,441 71,779 71,272 78,589 82,335

The figures are rounded down to the nearest million yen (BEAMAXRELIE)




Statements of Income (JBHRETEE) '

(Consolidated EHEA—X)

Amount in Million Yen (Efi:BHAM)

Fiscal Year Ended: REHR 2003/3/31 2004/3/31 2005/3/31 2006/3/31 2007/3/31
Net sales 5 F = 71,935 75.657 82,214 86,182 91,543
Cost of sales 55 £ R il 60,131 62,279 66,752 68,199 73,155
Gross profit 7 faF 2 11,804 13,378 15,461 17,982 18,388
.SG&A expenses ... BEESIV-REEFEE 9880 ... .. 10,377 ... 11,314 12712 12,508
Operating income =EFS 1,924 3,001 4,147 5,270 5,880
.. Non~operating income_ ... SERMREE 841 ... 436 . .......084 ... 878 ... 867
Interest income ZHLF B 16 18 9 10 6
Other non—operating income ZTDMDEFEMNINEE 525 418 574 867 860
_.Non-operating expenses ... BESEHE . 680 ... 641 ......B%4 . .. ATT o 676,
Interest expenses XILFIE 345 242 163 143 128
_____ Other non-operating expenses X DMOERNER 334 399 390 333 548
Ordinary income REF A5 1,785 2,796 4177 5,671 6,071
Special profit LY TEIE 451 253 182 206 1,438
Specialloss ... BAlER ] 988 ... 1,020 . .1577 ! 950 ... 951,
Net income before income taxes T8 L HAFE R 2% 1,248 2,029 2,782 4928 6,558
Income taxes EANTE 738 1,520 974 1,905 2,106
Deferred income taxes EANFR LR -63 -663 180 -272 234
Minority interests DERREFI S 239 267 95 492 328
Net income L BRI 25 334 904 1,532 2.803 3,889

The figures are rounded down to the nearest million yen (B AFXREYE)




Statements of Cash Flows (F¥vyia-JO—EEE) '

(Consolidated EfEA—X)
Amount in Million Yen (B4i:-BHAM)

Fiscal Year Ended: ;}ﬁﬁﬂ_ _ 2006/3/31 2007/3/31
Cash flows from operating activities BEEEEICKSF Yy a- 70—
Income before income taxes and other adjustments MEHFRERAILIAMA RS T DA 4928 6,558
Increase/Decrease in notes and accounts receivable 5t FEMEDEREE 124 =5,779
Increase/Decrease in inventories WRENE 7 D 1858 -2,055 -1,857
Decrease/Decrease in notes and accounts payable T ABFHEOEREE 445 4,126
Others ZDith 3,828 2,424
L BT e 7272 ...} 5471
Interest and dividends received FEBLVBELEDZHEE 88 97
Interest paid FEDZIEE -136 -126
Income taxes paid EARFEOZILEIEH -833 -2,161
Net cash provided by operating activities ﬁ%fﬁ@](:&é:\:V‘VQJﬁ?@%Egﬁ 6,390 3,281
Cash flows from investing activities BREFHICKSFryia-J0—
Net incrase in time deposits TEHTEEOMIEINEE 137 0
Purchases of fixed assets BEEEDIFICLDIIZH -3,744 -3,140
Proceeds from sales of fixed assets BEEEDFTHIZLDIRA 160 208
Purchases of investment securities REFMEIESFDIREIZLSZH -8 -2
Proceeds from sales of investment securities BRERMEEZEDFTANIZLDINA 15 70
Others ZDith -307 799
Net cash used in investing activities ?Qﬁfﬁ@]“@f‘\”“/?lfﬁmTﬁlgﬁ -3,7147 -2,065
Cash flows from financing activities B EHICEKSFvyyia-TJ0—
Increase/decrease in short—term loans payable HEE AL DL -2,351 415
Proceeds from long—term loans payable REMBAIZEBDULA 4,300 100
Repayments for long—term loans payable RHBAEDREFIZLSDZH -2,785 -720
Purchases of treasury stock BeskXOmEICLSIZH —-44 -22
Dividend paid [REEAVEZN-E] -302 -520
Others ZDith -614 -616
Net cash provided by financing activities IS REI~N DX vy A fliEHEEE -1,798 -1,365
Effect of exchange rate changes on cash and cash equivalents BEPLUVREREYICRAIBEES 57 45
Increase in cash and cash equivalents B LUVEEREYDEMEE 901 -104
Cash and cash equivalents at beginning of year BEPLUVHREREMHERES 2,635 3,636
Increase in cash and cash equivalents due to inclusion of consolidated subsidiaries HERERICHESIRERIUVEERIEYMOEM 100 -
subsidiaries BEREFEADOIEERFEHE GO EMEE - 7
Cash and cash equivalents at end of year RERFJUVBEERIEYIARES 3,636 3,540

The figures are rounded down to the nearest million yen (B AMAXEVE




Financial Highlights GRET—32/\154}F)

(Non—Consolidated E¥f~—X)

The figures are rounded down to the nearest million yen (B AAXRETIE)

- Net Sales . Ordinary Income o Net Income
Million Y. e Million Yen
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Amount in Million Yen (Bfii:-BAM)
For the year of FE Mar.2003 Mar.2004 Mar.2005 Mar.2006 Mar.2007
Net Sales =) 58,809 64,959 71,800 75,397 83,370
Operating Income HEMNE 1,083 1,674 1,867 2,959 3,374
Ordinary Income BREFIAE 1,015 1,469 2,012 3,330 3,579
Net Income =E R ER 102 261 896 1,694 3,660




Per Share Data (18 1-UIE1E) '

(Non—Consolidated BEIH~A—X)

Yen Net Income per Share Shareholders’ Equity per Share
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Amount in Yen (B{i:M)

For the year of FE Mar.2003 Mar.2004 Mar.2005 Mar.2006 Mar.2007
Net Income per Share VP EL CEE TR 1.17 2.98 10.22 19.35 41.84
Shareholder’'s Equity per Share  1#Xf-Ufli& EL 196.19 210.93 220.91 256.57 288.30

The figures are rounded off to two decimal places ($#REHUE R A)




Profitability (IR 25 T4 ) ]

(Non—Consolidated BE¥H~X—X)

Cost of Sales.”Net Sales Gross Profit, Operating Income and Return on Equity
SELERmE g:l‘din_a.l_ry Income / Net Sales BEIEAYIMF IS
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For the year of FE _ Mar.2003 Mar.2004 Mar.2005 Mar.2006 Mar.2007
Cost of Sales ./ Net Sales Sl ELES 85.7% 85.3% 85.3% 83.6% 84.5%
Gross Profit ./ Net Sales FELEERREE 14.3% 14.7% 14.7% 16.4% 15.5%
Operating Income .~ Net Sales T EEEERNER 1.9% 2.6% 2.6% 3.9% 4.0%
Ordinary Income .~ Net Sales o L ERER AR 1.7% 2.3% 2.8% 4.4% 4.3%
Retune on Equity BEEALEMAEE 0.6% 1.4% 4.7% 8.1% 15.4%

The figures are rounded off to one dicimal place(ll\gi,.'ﬁ'%‘l ALREMER A)




Balance Sheets—Assets (E{ExtlBxR —&EDER)

(Non—Consolidated BJE~N—X)
Amount in Million Yen (B4:BHAM)

Fiscal Year Ended: REH] 2003/3/31 2004/3/31 2005/3/31 2006/3/31 2007/3/31
Assets BEDE
Current assets RENEE
Cash and deposits BRERLUVHES 1,674 933 647 1,008 761
Notes and accounts receivable ZWMFEEEIVTHE 17,048 15,146 16,241 16,439 21,967
Inventories WRENE 6,602 5,135 5,561 7,038 8,545
Prepaid expenses BItLE R 216 152 119 197 126
Deferred tax assets BREREEE 533 750 740 934 832
Other current assets ZTOMDRENE E 1,026 793 717 892 1,060
_____ Allowance for doubtful accounts ... EfIEI=ZE® .52 .. 66 . 6l ... =69 ....._..72I
..Totalcurrentassets ... TBAESR 27,048 . 22844 . 23965 . ..26442 33,267,
Fixed assets B E & BE
Tangible fixed assets BEREEERE 22,871 21,534 20,534 20,640 20,797
Intangible fixed assets | EEEE 354 629 477 417 504
Investment and other assets BREZDMDEE 6,359 8,552 8,656 11,270 10,383
Investments securities BRERMESRUVBEGREHEHER 3,701 6,009 6,208 8,980 7,892
Long—term prepaid expenses REARILE B 121 122 84 57 VAl
Defferd tax assets BREMmESEE 572 161 - - -
_______ Otherinvestments ... ... XQoOIE&E o ....1963 2258 2363 2231 . 2419
Total fixed assets EE&EESS 29,585 30,716 29,669 32,329 31,685
Total assets EESE 56,633 53,560 53,634 58,771 64,953

The figures are rounded down to the nearest million yen (B AFXREYE)




Balance Sheets—Liabilities and Shareholders’ Equity (BE{&X R —QE -BEADIY)

.

(Non—Consolidated BHJHE~R—X)

Amount in Million Yen (Efi:-BHAM)

2007/3/31\

iscal Year Ended: REEA 2003/3/31 2004/3/31 2005/3/31 2006/3/31
Liabilities BEORH
Current liabilities REIAE
Trade notes and accounts payable Bfte XILFR 8,267 11,153 12,167 11,866 14,756
Short—term debt EHEAL 13,261 7,953 8,734 4,640 5,540
Accrued income taxes RILEANTE 301 891 192 943 515
Accrued expenses *ILER 3,528 956 1,068 1,129 1,331
Reserve for bonuses EE5|L4% 960 1,109 1,237 1,416 1,489
...Other current liabiities TOMOABAR 894 998 ... 1664 2599 3523,
- Total ourrent fiabiites 1" wmamast T 2715 73060 o506 22594 27,156,
Long—term liabilities EE&E
Long-term debt REBEAE 2,617 2,064 130 4,390 4,350
Reserve for officers’ retirement benefits REEBETEILE 218 208 177 184 241
Reserve for employees’ retirement benefits BRSNS 977 1,549 1,233 899 506
Deferred taxes liabilities REREEE — — 167 1,323 1,206
....Other long=term liabilities ____________ . ... TOMOBEERE o ........8384 8174 ... 7ot ] 6927 ... 6,276
Total long—term liabilities BEE8ES: 12,198 11,996 9,219 13,724 12,581
Total liabilities T TTTTTTTTTTTTImmIImmIITII R 3041377735058 T 34983 36319 39737
Shareholders’ equity EARDER —
Stock BEXE 5,537 5,537 5,537 5,537 —
Capital reserve BEXREHRE 3,521 3,521 3,521 3,521 —
Earned surplus reserve FlEEEEfESE 1,250 1,250 1,250 1,250 —
Retained earnings ZTOMDEIRE 6,900 7,030 7,794 9,225 —
Other difference from evaluation of securities ZTOMAE M T M=ELES 23 1,183 1,299 3,013 —
Lo dreasury stock e, B R s, D12 20 T2 T . .
Total shareholders’ equity HEAREE 17,220 18,501 19,351 22,451 —
Net assets HEEDER
Shareholder’s equity BEEXR
Capital BEXE — — — — 5,537
Capital surplus EXRE RS — — — — 3,521
Retained earning FIRE RS - - - - 13,698
Treasury stock Bk — — — — -118
Total shareholder’s equity BREEASE — — — — 22,639
Valuation and translation adjustments éiﬁﬂi-#ﬁ%%@ﬁ%
Net unrealized gain on available—for—sale securities ZDAMIIATMELRES — — — — 2,563
Net deferred gains/losses on hedging instruments RIE~NY B — — — — 12
Total valuation and translation adjustments ﬁ{ﬂﬁ'?ﬁ%%%ﬁ%ﬁ% — — — — 2,575
Total net assets MEESS — - - - 25,215
S5-EXGER) S5 56,633 53,560 53,634 58,771

\Total liabilities and net assets

The figures are rounded down to the nearest million yen (BAFARETE)
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Statements of Income (JBHRETEE)

(Non—Consolidated EHJHE~R—X)

Amount in Million Yen (Efi:BHAM)

Fiscal Year Ended: REHR 2003/3/31 2004/3/31 2005/3/31 2006/3/31 2007/3/31
Net sales = e 58,809 64,959 71,800 75.397 83,370
Cost of sales = LEE 50,403 55,434 61,227 63,059 70,414
Gross profit % FE 8,405 9,524 10,573 12,337 12,956
_SGA expenses .| BRERSV-MREEE 7321 . 7850 ... 8,705 .. . 9377 ... 9581
Operating income =EFS 1,083 1,674 1,867 2,959 3,374
..Non-operating income ... _...] ERMREE 382 ... 215 452 ... 689 ... 732,
Interest income ZHFIE 4 5 6 8 10
Other non—operating income ZTDMDE FEMNINEE 377 210 445 680 722
_.Non-operating expenses ... .. EENER 450 ... 420 ... 307 o 318 .........521
Interest expenses TILFR 166 125 90 82 100
....Other non-operating expenses ... - TOMDERNER . 283 ... 295 ... 207 236 .........426
Ordinary income & w FAE 1,015 1,469 2,012 3,330 3,579
Special profit LY TEE 155 241 190 187 2,344
Specialloss ... ] LG 7L k= P 804 ... 930 ... 474 ] 735 761
Net income before income taxes Fes | g L HAFE R 2% 367 780 1,727 2,782 5,162
Income taxes EANTE 346 1,108 571 1,288 1,220
Deferred income taxes EANFR LR -81 -590 259 -200 281
Net income LB %S 102 261 896 1,694 3,660

The figures are rounded down to the nearest million yen (B AFXREYE)






